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The Local Revenue Measure (LRM) is a 1.5 percent local sales tax approved by City voters in November 

2020 that went into effect on April 1, 2021. It replaced the previous 0.5 percent local sales tax approved 

by City voters in November 2014. The revenue provided by this measure has become instrumental in 

maintaining public infrastructure and delivering critical operating programs to address emerging needs 

identified by the community.  

Local Revenue Measure Ballot Language (G-20) 

“To protect City of San Luis Obispo’ s financial stability; maintain fire/community safety, health 

emergency/disaster preparedness; protect creeks from pollution; address homelessness; keep public 

areas clean/ safe; retain local businesses; maintain youth/senior services, streets, open space/natural 

areas, and other general services, by extending voter- approved funding at a 1.5¢ rate, providing 

approximately $21,600,000 annually until ended by voters; requiring audits/ all funds used locally” 

Revenue Forecast 

The Local Revenue Measure forecast was provided by the City’s sales tax consultants in April 2026 based 

on actual results through December 2025.  This forecast is based on data segmented at the industry 

group level with unique growth rates for each, and factors in known business openings and closures.  

The forecast, detailed below, assumes modest growth rates in the current fiscal year and the next after 

several years of sub inflationary growth.  

 

Budget by Priority 

The City strives to align funding allocations with community priorities. These allocations change year to 

year based on emerging needs, large scale projects, and project readiness. The total allocations of Local 

Revenue Measure funds for operating and capital expenditures are detailed in the table below: 

Actuals Budget

FY 2024-25 FY 2025-26 FY 2026-27

Local Revenue Measure 30,926,285$ 31,572,000$ 32,284,000$ 

YoY Growth 1.1% 2.1% 2.3%
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These priorities also receive funding from other sources including the General Fund and in some cases, 

certain enterprise funds. 

Changes from Financial Plan 

The priority allocations above reflect the community’s feedback from development of the 2025-27 

Financial Plan. Changes to recommended operating budget allocations since plan development reflect 

typical year to year changes in salaries and benefits and employee turnover. Changes to Capital 

Improvement Program (CIP) budget allocations are based project readiness and available resources.  

Detailed budget allocations are listed in the tables below.  

Capital Expenditures Budget: 

Capital expenditures create or maintain long term assets for community benefit. The tables below detail 

funding by project for capital expenditures: 

Total Budget by Priority FY 2026-27 % of Total

Street Maintenance and Transportation 8,048,580$            25%

Community Safety and Emergency Preparedness 5,658,993              18%

Creek and Flood Protection 5,594,083              17%

Protect Financial Stability 4,753,592              15%

Youth/Senior Services and Recreational Facilities 2,969,779              9%

Open Space/Natural Areas Preservation and Maintenance 1,805,634              6%

Other Services and Projects 1,038,945              3%

Address Homelessness 992,462                 3%

Economic Development and Business Retention 774,420                 2%

Safe and Clean Public Areas 647,511                 2%

Total 32,284,000$        100%
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Operating Expenditures Budget: 

Operating expenditures support the services and programs provided by the City. These include 

staff positions, contracted services provided by third parties, and other tools used by staff. The 

tables below detail operating expenditures by priority: 
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