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Recent years have seen tremendous change and uncertainty in macroeconomic conditions. The 

pandemic caused a recession and introduced profound change in the lives of people locally and 

worldwide. Few predicted the economic expansion that would follow. Many economists thought 

that inflation would be transitory, before shifting to a consensus that recession was imminent. This 

experience shows that while the economy can have a significant impact on the City’s financial 

performance, it is very difficult to predict. 

Economic analysis and projections are available from a number of reputable sources and are 

compiled and made available to Council and the public through the Financial Planning process. 

Links to these materials can be found below: 

General Economic Outlook: 

Federal Reserve Summary of Economic Projections 

 https://www.slocity.org/home/showpublisheddocument/36914/638702921327023469 

Central Coast Economic Forecast – Beacon Economics 

 Dr. Chris Thornberg: 

https://www.slocity.org/home/showpublisheddocument/36899/638696971080670761 

 Dr. Kodaverdian: 

https://www.slocity.org/home/showpublisheddocument/36897/638696971068527986 

Statewide Sales Tax Trends: 

HdL California Consensus Forecast 

 https://www.slocity.org/home/showpublisheddocument/36901/638696971089253554 

Other Statewide Economic Data: 

California Legislative Office (LAO) Fiscal Outlook: 

 https://www.slocity.org/home/showpublisheddocument/36895/638696971057953639 

EDD California Labor Market Info 

 https://labormarketinfo.edd.ca.gov/ 

California Department of Tax and Fee Administration Interactive Data Visualizations 

 https://www.cdtfa.ca.gov/dataportal/visual.htm 
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While the links above provide useful information about macroeconomic conditions that could 

impact the City’s budget, the City’s General Fund Long-Term Forecast considers known factors 

(local conditions, existing City practices, and upcoming needs) to identify changes in the City’s 

financial condition. The forecast supports long-term financial planning by enabling the 

organization to identify issues and put plans in place to mitigate against them.  

The forecast is generally updated twice annually and was last updated in September 2024, 

following Council’s adoption of new user fees on July 2, 2024.  The current forecast was initially 

presented to Council on October 1, 2024, along with the FY 2023-24 Year End Budget Report to 

provide context for Council’s review of the survey tool that was used to gather community input 

as part of the upcoming public engagement process for development of the 2025-27 Financial 

Plan.  

At this time, staff has not made any updates to the forecast, but it is included in this report as a 

reminder of the overall financial condition of the General Fund as the City prepares for the 

Community Forum on January 23, 2025, Goal Setting Workshop on February 8, 2025, and 

development of the 2025-27 Financial Plan. As noted in staff’s October 1, 2024 presentation, 

significant assumptions in this forecast include: 

 Continued economic growth 

 3% cost of living adjustments 

 Continuation of annual Additional Discretionary Payments (ADPS) to CalPERs 

There continue to be a number of items that staff is tracking closely and staff expects that updates 

to the forecast will be made with more information is available on the following items:  

 Revenue forecasts for major revenue streams, as provided by the City’s consultants 

 Upcoming labor negotiations  

 Costs to support a growing population 

 Emergency storm expenditure reimbursement 

Additional information on each of these items can be found in the October 1, 2024 report to 

Council. 
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